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Conflict is an emotional topic. Every conflict in the world is personal to somebody. It goes without saying that we all wish
for a world without conflict, but regrettably this has now become an entrenched risk which investment markets appear to
take in their stride. As an illustration of this ability of markets to cope with the risks associated with conflicts on multiple
fronts, the Tacit strategies have actually reached new all-time highs in absolute terms during the past quarter.

The one positive aspect of a less globalised world, post COVID, is that conflicts in a region do not spill over into the
economic outlook for other regions as previously they used to. Oil is a good example in point. The chart below shows how
the oil price has historically risen to over $100 triggered by events such as those unfolding in the Middle East at present,
but not this time — so far.
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So why has this happened? In simple terms, it is because of the US. A little-known fact is that the US is now the marginal
exporter of oil to the world, rather than many Middle Eastern countries. This development means that the global economy
is not affected by conflict in the Middle East in the same way it previously would have been. It is certainly possible that this
could change, but it is interesting to us that the oil price is currently still trading where it is.

More important from an investment perspective, and therefore for Tacit portfolios, is that global interest rates are falling,
inflation is low, and China is recognising the need to support its economy on a scale not seen since the financial crisis of
2008. These stimuli, when coupled with attractive valuations (outside of certain technology and commercial property
related areas) provide a very positive medium term outlook, all be it with the risk of short term volatility driven by day-to-
day events.



Tacit strategies have increased equity exposure over the past days from holdings of high yield bonds as we see better
opportunities as markets evolve in some very specific areas such as gold mining companies and mid-tier UK equities. To
put this in context, this has only moved us closer to a neutral weighting in equities, with our continued bias away from
Europe and the UK towards Asia and the US. We remain of the view that being selective in equity exposures and
cognizant of valuations remains as important as remaining invested during periods of heightened market tension and
volatility.

If you have any questions about our current thinking, do not hesitate to get in touch with your Investment Director.

Important Information: Any views, insights, or commentary are for general information only, do not constitute personal
investment advice or research, and are intended for UK residents. They may not be appropriate in all jurisdictions. While
sourced from information we believe to be reliable, we make no guarantee as to accuracy or completeness. Past
performance is not a guide to future results, and the value of investments can go down as well as up.

Regulatory Disclaimer: Tacit Investment Management is the trading name of TIML Limited (No. 9228395), part of Tacit
Holdings Limited (No. 10611211). Both companies are incorporated in England and Wales, with the registered office at 14
Hanover Square, London W1S 1HN. TIML Limited is authorised and regulated by the Financial Conduct Authority (FCA
ref. 670184) and approves and issues this communication under Section 21 of the Financial Services and Markets Act
2000. Please note, tax and estate planning services are not regulated by the FCA.



