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Every month, we report the performance of all our strategies relative to a composite benchmark. This information is
available on our website for anyone to see. An IFA or client looking at this performance month by month may experience
one of two emotions — a measure of happiness if we outperform the benchmark or a measure of disappointment if we
don't.

A client who has been at Tacit since its inception and has tracked our monthly performance over the last 109 months has
therefore had the pleasure (or displeasure) of experiencing a bout of happiness or disappointment every month, based on
our performance against the benchmark.

If we look at the Real Return strategy for example, it has beaten its benchmark 59% of the time since inception. Over the
last 5 years, it has beaten its benchmark 52% of the time. These odds are not too dissimilar from that of a coin flip.
Therefore, anyone paying close attention to our performance relative to the benchmark every month has almost equal
odds of experiencing some measure of either happiness or disappointment.

The number of times we do better than the benchmark is however not that important; what matters more is the magnitude.
It is mathematically possible for the benchmark to do better than us 60% of the time i.e. in a 100 month period, the
benchmark outperforms us for 60 of the reported months. It is equally possible that in such a scenario, we can still
outperform the benchmark because while we may outperform the benchmark less frequently, when we do the magnitude
will be larger.

Our focus at Tacit remains to provide good long term real returns to our clients. In any given month, our performance
against the benchmark is not particularly useful information because the odds of outperformance is similar to the odds of
getting heads in a coin flip. In the long term, our performance is likely to be better than the benchmark, just as it has been
in the past. This is not because we are doing anything particularly clever. Rather, it is because our focus on avoiding
catastrophic risk steers us away from making poor decisions that may look good in the short term but will inevitably be a
drag on our long term returns.

Important Information: Any views, insights, or commentary are for general information only, do not constitute personal
investment advice or research, and are intended for UK residents. They may not be appropriate in all jurisdictions. While
sourced from information we believe to be reliable, we make no guarantee as to accuracy or completeness. Past
performance is not a guide to future results, and the value of investments can go down as well as up.

Regulatory Disclaimer: Tacit Investment Management is the trading name of TIML Limited (No. 9228395), part of Tacit
Holdings Limited (No. 10611211). Both companies are incorporated in England and Wales, with the registered office at 14
Hanover Square, London W1S 1HN. TIML Limited is authorised and regulated by the Financial Conduct Authority (FCA
ref. 670184) and approves and issues this communication under Section 21 of the Financial Services and Markets Act
2000. Please note, tax and estate planning services are not regulated by the FCA.



